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Municipalities : ... $137.2 million 
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Tallahassee Monroe Coun 
#of Classifications: I 50 I 42 

Rates: I No flat cap- variable I $812.50 
$10.00 $ 30.00 ""' 

Examples: 
Barber Shop I $9.45 per 1,000 sq. ft . I i,; _: $225.00 

plus $3.68 per worker 

Retail Storel $9.45 per 1,000 sq. ft . 
plus $0.74 per $1,000 of! -employees 
in-.entory abo-.e $5,000 

$9.45 per 1,000 sq. ft. I 1![11 $225.00 
plus $3.68 per 

nonprofessional worker 

Escambia Coun 
197 

$26.25 
$26.25 

Palm Beach 
116 

$1,264.00 $2,170.53 
$27.50 $13.89 

$139.50 I $115.76 

$365-$1,264 based on I varies- e.g. grocery 
sq. footage stores $115.76-

$2,170.53 based on sq. 
footage 

$365.00 I varies- e.g. 
adminsitrati-.e offices 

$217.04-$434.10 based 
on # of workers 
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1972-State authorized counties and municipalities to levy a 
• ,,~·,:.~ .''"·.•,,, '; .,,'),._ '•,·:,. 'I 

fl "'~\i . -E"'"o.., ~l ~'~.·t·.. ~~ .. ~~·.r:· ;I . ';;; loca I bus1 ness tax "i· ·,l~::t:t~r-':.i:l~:.~ .. rr~~~~~rl~t 
:c'' . Jlt.; '.."!Wo;• Dr t.'~' 4 

1980--Certain rate increases permitted based upon the rates 
.jp'f't --- -·· - t 

then in effect 
.:~: - . 

' 

1986--Miami-Dade, Broward, Monroe and Collier counties 
allowed to increase their rates by 50% ~ 

,.>I I..,, I L,.M ... 

1993--Business reclassification and rate resets allowed 
following local equity study commissions. Completed by 
October 1, 1995 .. mSubsequent rate increases were limited 

2007--Certain municipalities allowed to restructure, if done 
by October 1, 2008 
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Increases must be enacted by at least a majority 
plus one vote of the governing body. 
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' 111 1 tl;t 'lr;l[i hl'r 

rax rate structure: Ft~w~~ 
~ irJ_f I .oc;~t 

Must be reasonable 

Based on structure in certain adjacent local governments 
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~~: ~-i': J! 1 ·;"f ~· ~ 

Pers~ons engaged iyn specified farming activities 
u -~ 

Certain disabled persons, the aged, and widows with 
minor dependents 
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Certain mobile home setup operations 
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The Department of Business and Professional Regulation 
.... ·• , ... ~ •• \::: ~ t_ 1 ••·• r::~ i""'l.lll•l ~ ... , .. u ,. 

The Florida Supreme Court, or 
( • II 

Any other state regulatory agency, including any board or 
,!~ 

commission thereof, 

Must--exhibit an a·ctive st ate certificate, registration, 
~ u :r.l -· ~ 

or license, before receiVing ·a local business tax 
- ~ 

receipt. " 
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~over~ro~nts opting tO coptinue levying could not 
increase their property t,ax rates above those levied 
in local FY 2012-13, unless they discontinued their 
local business tax. 
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:The debt pledge must have been an express and separate 
pledge of local business taxes to qualify. ~ a u a 
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Uniform ClaSSificatiOn System. ·~t!Jt ~~j r·L,n~ 
~ 

Flexible rate structure. :g· .,. 

Grandfathering certain local taxing jurisdictions under specified 
ci rcu msta nces. 

4. No "overlap" of city and county taxes. 

5. Continuation of loca I administration of the tax. 

6. Transition to new structure October 1, 2014, allowing taxing 
jurisdictions to replace the revenues raised under the prior system. 
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Large classification can have rate equal to, but no more 
than 3 times the middle size classification. _ 

?0 







.".., The'! tax i D~ ~~ial'ly and anYJfuture rate increases 
requi ~.~Ztwq;:~J:lj rds_ ~aj9!,i;~X ~f the goVerning body of 

T r• • :1J .. 1 1 · ~- :1 _!.\ i'a f) ~~ 

·· ~,~e -taxing .. Jurisdiction. 
~ ~'I" I'J ,} • rJ "' ,,, 

il ~ . Pj 

Gity could no' longer collect the tax on behalf of the 
county. m 
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··--~_ If seller doesn't collect, buyer is legally obligated to 
... ~~ f._.a._J ~ Y r;.:.:J.~. JIJl J L 

rem i.t .. j~-;;&· .. "·"· 
~·r:~~~f;/ll 
~,'r: /h,• 11r '~ ,; 

Diffi~cult,~to enforce against individuals 
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This is the required connection to a state ("Nexus") 

Absent nexus, requiring sellers to collect would unduly 
burden interstate commerce-~ip.lating "Dormant" 

; ~ 1 , u-1 ~ 1o I} au. . IJ 

uC!i: OJ~ roerc~ ~GJal~$er~~fl ,U~~~:~ JG.~nslitution 
• ..rl .,,. ,, . 
,1-!!r D hJ 

Regulation of interstate commerce is exclusive power of 
Congress 

U.S. Congress could change this if they so desire 
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Industry has often responded dramatically 

6 



,Supre_r}le C9urt scheduled to decide by October 
23rd whether to hear the case 
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In-stater agen~§ ·ad~~fJJ~ing ..or a.Ssisti ng with sales 

Member ~qf group qnJ~orporations, one member of 
which has nexus 
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·· Florida would need to enact legislative changes before 
beginning to collect 

... ~· ,J • ~ ' • ~- • 

9 

Support has been groWing, but the legislation 
• r 11 • 

rema1ns contentious 
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Sales Tax Holiday on clothing and school supplies 
(duration varies depending on revenue available) 

Permanent reduction is state sales tax rate (if new 
collections are large enough) 
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