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Committee Meeting Notice
HOUSE OF REPRESENTATIVES

Insurance & Banking Subcommittee

Start Date and Time: Tuesday, October 08, 2013 03:30 pm
End Date and Time: Tuesday, October 08, 2013 05:30 pm
Location: Sumner Hall (404 HOB)

Duration: 2.00 hrs

Presentation by Citizens Property Insurance Corporation relating to non-catastrophic loss experience and
coverage issues

Status update on mortgage lending in Florida:
--Health of the industry

--Availability of financing

--Impact on the real estate market

Overview of the Florida Housing Finance Corporation's Hardest Hit Fund and Principal Reduction Program
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The Florida House of Representatives
Regulatory Affairs Committee

Insurance & Banking Subcommittee

Will Weatherford Bryan Nelson
Speaker Chair
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VL

AGENDA

Tuesday, October 8, 2013
404 HOB
3:30 pm - 5:30 pm

Call to Order
Roll Call

Presentations and discussion on mortgage lending in Florida

a. John Sebree, Senior Vice President of Public Policy
Florida Realtors

b. Drew Breakspear, Commissioner
Florida Office of Financial Regulation

¢. Anthony DiMarco, Executive Vice President of Government Affairs
Florida Bankers Association

Overview of the Florida Housing Finance Corporation’s Hardest Hit Fund -
Principal Reduction Program

David Westcott, Director
Homeownership Programs

Presentation regarding Citizens Property Insurance Corporation’s
non-catastrophic loss experience and coverage issues

Barry Gilway, President/ CEO and Executive Director

Adjournment

303 House Office Building, 402 South Monroe Street, Tallahassee, Florida 32399-1300
(850) 717-4873 Fax: (850) 413-0419



Mortgage Lending
In Florida
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Florida Housing
Finance Corporation




Florida Hardest Hit Program- Principal Reduction

Florida Hardest-Hit Fund (HHF) Program

First announced on February 19, 2010, by the US Department of the Treasury (Treasury), the Housing Finance Agency
(HFA) Hardest-Hit Fund provides federal funding to states hardest hit by the aftermath of the burst of the housing bubble.
With funding provided to Florida through this fund, Florida Housing Finance Corporation (Florida Housing) has developed
foreclosure prevention programs that address the unique issues of our state, including a Principal Reduction strategy to help
homeowners who are “underwater” on their mortgages.

Principal Reduction Overview

Florida Housing's Board of Directors approved $350 million in federal Hardest-Hit funds for a principal reduction program.
The Principal Reduction Program provides up to $50,000 to eligible homeowners who owe more on their mortgages than
the house is worth. The program focuses on homeowners that owe at least 125% of their home’s current market value—
commonly known as having a home that is “underwater.” Funds will be applied to reduce the principal balance of the first
mortgage by up to $50,000 or until the resulting loan-to-value ratio is 100%, whichever occurs first.

Terms of Assistance

Principal reduction program funds will be in the form of a 0% percent, deferred-payment loan that will be subordinate to
current mortgages on the home. The loan can be forgiven over a five-year period, at a rate of 20% each year. For
conventional mortgages, once principal reduction funds are applied to the principal, the mortgage will be recast (the terms of
the loans will remain the same, but the loan will be re-amortized) resulting in a lower monthly payment for the homeowner.

Principal Reduction Program Participation Criteria

The goal of the program is to work with a pool of 25,000 applicants to evaluate eligibility for assistance from the program.
Within one week of its launch on September 25, 2013, the 25,000 homeowner application goal had been reached.
Homeowners in every Florida county were able to apply for the program by using the official website:

www. PrincipalReductionFLHHF.org. The site contained all the information users needed to begin the application process,
including a program fact sheet and answers to frequently asked questions (this information is still available on the website).

The minimum qualifications a homeowner must meet to be considered for participation in the Principal Reduction program

are:

Must be a Florida resident and a legal US resident/legal alien, and occupy the property as the primary residence;

The monthly payment on the first mortgage cannot have been 60 or more days late within the past 24 months;

The property must have been acquired by the homeowner prior to January 1, 2010;

The unpaid principal balance for the first mortgage may not exceed $350,000;

The loan-to-value for the first mortgage must be greater than 125%—in other words, the homeowner must owe 125% or

more of what the home is currently worth; and

¢ The total household income, including all persons age 18 years and older who live in the home, must be no more than
140% of the area median income.

Principal Reduction Goals

On October 2, 2013, the program reached the initial goal of 25,000 applicants. Each application will now undergo an
evaluation to determine eligibility for participation in the program. Homeowners who are deemed eligible and whose

mortgage servicer has agreed to accept Principal Reduction program funds may receive up to $50,000 to reduce the
principal balance of their first mortgage. Florida Housing expects to fund approximately 10,000 eligible applicants.

Other HHF Programs

Unemployment Mortgage Assistance Program
Mortgage Loan Reinstatement Program
Modification Enabling Pilot Program

Elderly Mortgage Assistance Program
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